Azarbaycan Respublikasi Hokumati va Canubi Qafqaz Boru Kaomori istirakcilart
arasinda Tranzit arazisino malik olkanin hékumoati ila Sazis

Host Government Agreement between the Government of the
Azerbaijan Republic and the South Caucasus Pipeline Participants

AZORBAYCAN RESPUBLIKASININ iDXAL VO iXRAC
RUSUMLARI VO VERGILORI HAQQINDA PROTOKOL

Vergiloro dair miioyyan prinsipler 21 fevral 2002-ci il tarixinde imzalanmus,
Azorbaycan Respublikasinin Milli Maclisi  torofindon tosdiq edilorak
Azarbaycan Respublikasinda tam ganun qiivvesine malik olan Azarbaycan
Respublikas1 Hokumati vo Conubi Qafqaz Boru Komori (CQBK) istirakeilar
arasinda Tranzit orazisino malik O6lkonin hokumoti ilo Sazisdo (“Sazis™)
nazards tutulmusdur.

Sazisin Vergi ilo bagli miiddsalarinin hoyata kegirilmasi tigiin CQBK istirak-
cilart ilo lazimi inzibati qaydalarin yaradilmasi va razilagdirilmast mogsodilo
vergilor naziri miiavininin rohbarliyi ilo Azorbaycan Respublikas1 Vergilor
Nazirliyi, Maliyys Nazirliyi, Dovlet Gomriik Komitasi vo Azorbaycan
Respublikas1 Dovlat Neft Sirkatinin niimayandslarindon ibarat Komissiyanin
(“Komissiya”) yaradilmasi haqqinda Azorbaycan Respublikasi Nazirlor
Kabinetinin 26 fevral 2003-cii il tarixli 27s saylt Seroncami verilmisdir.

Sazisin 8-ci (Vergilar) va 14-cii (Idxal vo ixrac) Maddalorinin miiddoalarina
uygun olaraq, Sazisin 17-ci (Miibahisalorin halli vo totbiq olunan ganun)
Maddasinin miiddsalarin1 vo Sazisde qeyd olunan Hokumatin tominatlarini
nozora almaqla, Komissiya vo CQBK istirak¢ilart bu qaydalar1 miisyysn
etmok, onlarin ardicil vo odalotli totbigini tomin etmok, habelo Sazisin
miiddealarinin moévcud tofsirini daha otrafli gokilds aydinlagdirmaq magsadi
ilo hazirki “Azorbaycan Respublikasinin idxal vo ixrac riisumlari vo vergilori
haqqinda Protokol”u (“bu Protokel”) imzalamaq barade raziliga galmislor.

Bu Protokol onlarin Sazise dair qarsiliqli anlagsmasimi ve Azerbaycan
Respublikasinda CQBK {izra foaliyyatlo bagl taqdim edilon mallara, islars,
xidmatlora va texnologiyalara idxal ve ixrac Vergilorinin qoyulmasi,
onlardan azad olunma qaydalarina vo onlarin totbiginds istifade edilocok
prosedurlara, habelo Saziso osason Tobii qazin ixraci ilo olagedar gdmriik
gaydalarina dair tam razilagsmasini miioyyan edir.

PROTOCOL CONCERNING AZERBAIJAN
IMPORT AND EXPORT DUTIES AND TAXES

Certain principles concerning Taxes are contained in the Host Government
Agreement entered into on 21 February 2002 between and among the
Government of the Azerbaijan Republic and the South Caucasus Pipeline
(SCP) Participants, which was enacted by Milli Majlis of the Azerbaijan
Republic giving it the full force of law in Azerbaijan (hereafter referred to as
the “HGA”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
27s dated 26 February 2003 forming a Commission headed by the Deputy
Minister of Taxes comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic (the “Commission”) to establish and agree with the
SCP Participants the administrative procedures necessary to implement the
Tax provisions of the HGA.

In accordance with Article 8 (Taxes) and Article 14 (Import and Export) of
the HGA, having regard also to Article 17 (Dispute Resolution and
Applicable Law) of the HGA and the guarantees of the Government
contained within the HGA, the Commission and the SCP Participants have
agreed to enter into this Protocol Concerning Azerbaijan Import and Export
Duties and Taxes (“this Protocol”) to establish, and to provide for consistent
and fair administration of, these procedures and to further clarify existing
interpretation of the HGA.

This Protocol sets out their mutual understanding of the HGA, and their full
agreement on the procedures which are to be utilised in determining the
charge to, exemption procedures and administration of import and export
Taxes on goods, works, services and technology provided in respect of SCP
Activities in the Azerbaijan Republic, as well as customs procedures in
respect of exports of Natural Gas under the HGA.
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Bu Protokol 01 yanvar 2011-ci il tarixindon (“Qiivvoys minmd tarixi”)
qlivvoyo minir vo Komissiya ilo CQBK istirak¢ilar1 arasinda ovvel
imzalanmis 16 avqust 2004-ci il tarixli “Azerbaycan Respublikasi idxal-
ixrac riisumlart vo vergilori hagqmda” Protokolu avaz edir. Bu Protokolun
miiddsalar1 hamginin 01 iyul 2007-ci il tarixindon Qiivveys minma tarixina
gadar olan biitiin dovr arzindo CQBK sistemi vasitasilo aparilmig Tobii qazin
ixract omoliyyatlarina da samil edilir.

1. Idxal va ixrac Vergilorindon azad olmammn iimumi prinsiplori

1.1 Har bir Layihas istirakeisi istonilon vaxt va vaxtasir1 olaraq, CQBK {izro
foaliyyotlo olagodar islonilon biitiin avadanliq, material, dozgah, alat,
naqliyyat vasitolori, ehtiyat hissoalori, digor maddi-texniki tochizat
ogyalar1, Tobii gaz, yanacaq vo siirtkii maddslori vo CQBK {izro
foaliyyotlo olaqodar istifado {i¢lin zoruri vo ya mogsodouygun biitiin
digar mal, is, xidmat va texnologiyalar1 he¢ bir Vergi totbiq edilmadan
vo he¢ bir mohdudiyyst qoyulmadan, 6z adindan vo ya digor soxs
torafindon onun adindan Oraziys gatirmak va Oraziden ¢ixarmaq va ya
yenidon ixrac etmok hiiququna malikdir. Hor bir Layiha istirakgisi
istonilon vaxt vo vaxtasir1 olaraq, Layiha ils slagadar olaraq igladilmali
hor hanst név karbohidrogen, elektrik enerjisi vo ya diger enerji
monbayini heg bir Vergi totbiq edilmadon vo he¢ bir moshdudiyyat
goyulmadan, 6z adindan vo ya digor soxs torafindon onun adindan
Oraziys gotirmok vo Orazidon ¢ixarmaq vo ya yenidon ixrac etmok
hiiququna malikdir.

1.2 Har bir Layihs istirak¢isinin hor bir Xarici omokdasi, Dovlatin votondasi
olmayan hor bir fiziki soxs olan Podrat¢i, belo omokdas vo ya
Podrat¢inin har bir ails {izvii, habels belo amakdas, Podrat¢1 vo ya aila
iizvlori adindan har bir Layiha istirakgist istonilon vaxt vo vaxtasiri
olaraq omokdaglarin, Podrat¢ilarin vo ya onlarin ailo iizvlerinin
istifadasi vo soxsi istehlaki {iclin lazim olan biitiin mallar, isleri,
xidmatlari va texnologiyalari heg bir Vergi totbiq edilmadon vo heg bir
mohdudiyyat qoyulmadan, 6z adindan vo ya digor soxs torafindon
Oraziys gotirmak, Orazidon ¢ixarmaq vo ya yenidon ixrac etmok
hiiququna malikdir; lakin bu sortlo ki, Sazisin 8-ci Maddoasinin va bu

This Protocol shall become effective as of 1 January 2011 (“Effective
Date”) and shall substitute the previous Protocol Concerning Azerbaijan
Republic Import and Export Duties and Taxes between the Commission and
the SCP Participants dated 16 August 2004. The provisions of this Protocol
shall also apply in respect of the exports of Natural Gas through the SCP
System carried out during the whole period preceding the Effective Date
starting from 1 July 2007.

1.  General Principles of Exemption from Import and Export Taxes

1.1 At any time and from time to time, each Project Participant has the right
to import into or export or re-export from the Territory, free of Taxes
and restrictions, whether in its own name or on its behalf, all equipment,
materials, machinery, tools, vehicles, spare parts, supplies, Natural Gas,
fuels and lubricants to be used in connection with SCP Activities and
all other goods, works, services and technology necessary or appropriate
for use in connection with SCP Activities. At any time and from time to
time, each Project Participant has the right to import into the Territory,
free of Taxes and restrictions, whether in its own name or on its behalf,
any form of hydrocarbon, electricity or other energy source to be used
as fuel in connection with the Project.

1.2 Each Foreign Employee of each Project Participant, each Contractor
who is a physical person and is not a citizen of the State, each family
member of any such employee or Contractor and each Project
Participant on behalf of any such employee, Contractor or family
member shall have the right at any time and from time to time to import
into or export or re-export from the Territory, free of Taxes and
restrictions, whether in its own name or on its behalf, all goods, works,
services or technology for its own use and personal consumption or for
the use and personal consumption of such employees, Contractors and
family members; provided, however, that subject to Article 8 of the
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Protokolun 4-cii maddasinin miiddealar1 nozars alinmaqla, hor hansi
belo bir Soxsin Oraziyo gotirdiyi hor hanst bu cilir mallarin Orazi
daxilindo basga bir Soxso satisindan oldo etdiyi golir Azorbaycan
Respublikast Qanunvericiliyino osason miivafiq surotdo vergiyo colb
edilir, avtomagmlarin, mebel vo peso ilo olagadar olan alot va
dozgahlarin satilmasi halinda iss idxal gomriik 6danislari {i¢iin 6hdalik
yaradir. Bu solahiyyatlor vo 0Odonislordon azadolmalar moadeni irs,
ohalinin saglamligi, tohliikesizliyi vo ictimai asayisini qorumaq
moqsadilo totbiq edilon Azarbaycan Respublikasi Qanunvericiliyi ilo
mohdudlasdirila bilar.

1.3 Hor bir CQBK istirak¢ist torofindon Obyektlor vasitosilo hor hansi

Yiikgondoran ii¢lin vo ya onun vo ya onlarin 6z hesabina noql edilon,
naql edilmis vo ya naql edilmsli olan Tebii qaz Dd&vlstin gdmriik
ganunvericiliyi moagsadlori {i¢iin tranzitdo olan mal hesab olunur vo
biitlin Vergilordon azad edilir. Sazisdo basqa ciir nozordo tutula bilocok
miiddealar istisna olmagla, CQBK istirakeilari, Yiikgondoranlor, Pay
sahiblori, Ortaq sirkotlor, ©Omoliyyat sirkotlori vo onlarin miivafiq
Agentlori Obyektlor vasitosilo naql edilon vo ya edilmali olan vo
Obyektlardan ixrac edilon va ya edilmali olan biitlin Tabii qaz1 istonilon
vaxt vo vaxtasiri olaraq, he¢ bir Vergi Odonilmodon vo heg bir
mohdudiyyat qoyulmadan, idxal vo ixrac etmok hiiququna malikdir.

1.4 Hor bir Layiho istirak¢isi CQBK iizro foaliyyotlo bilavasito vo ya

dolayis1 ilo baglh olaraq olde edilmis vo ya yerino yetirilmis, yaxud
Obyektlordo olan Tobii qazla bagqa ciir olagoali olan hor hansi mallar,
iglor, xidmotlor vo ya texnologiya ilo bagli Dd&vlot hakimiyyot
orqanlarinin xarici ticarst qaydalarinin hor hansi miiddealarindan, o
climlodon, homin mallarin, islorin, xidmatlarin vo texnologiyanin idxalt
vo ya ixracinin qadagan edilmosini, onlara limit qoyulmasini vo ya
onlarin mahdudlagdirilmasini nazards tutan miiddealardan azad edilir.

1.5 Bu Protokolun 4-cii maddesinin miiddealari nezero alinmagla, oger

mallar, islor, xidmatlor va ya texnologiya CQBK tizrs faaliyyastin yerino
yetirilmasi li¢iin deyil, bagsqa magsadlor ili¢iin toqdim edilirss, onda bela
mallar, islor, xidmatlor va ya texnologiya Azarbaycan Respublikasinin
Qanunvericiliyino uygun olaraq idxal vo ixrac Vergilorino colb edilir.

HGA and Paragraph 4 of this Protocol, all sales by any such Person
within the Territory of any such imported goods to any other Person
will be taxable, and, in the case of sales of automobiles, furniture and
professional tools and instruments, will result in liability for customs
import tariff, in accordance with Azerbaijan Law. These authorisations
and exemptions may be restricted by Azerbaijan Laws generally
applicable for the protection of cultural heritage, public health, safety
and public order.

1.3 Natural Gas transported, or to be transported, by any of the SCP

Participants for any Shipper or for its or their own account through the
Facilities shall be considered goods-in-transit for all purposes of the
customs laws of the State and shall be exempt from all Taxes. Except
as may otherwise be provided in the HGA, the SCP Participants,
Shippers, Interest Holders, Affiliates, Operating Companies and their
respective Agents shall have the right at any time and from time to time
to import and export, free of all Taxes and restrictions, all Natural Gas
which is, or is to be, transported through and exported from the
Facilities.

1.4 Each Project Participant shall be exempt from the provisions of any

foreign trade regulations of the State Authorities relating to any goods,
works, services or technology acquired or performed, directly or
indirectly, in connection with the SCP Activities or otherwise relating
to Natural Gas in the Facilities, including those purporting to prohibit,
limit or restrict the import or export thereof.

1.5 Subject to Paragraph 4 of this Protocol, in the event that goods, works,

services or technology are supplied for purposes other than SCP
Activities, such goods, works, services or technology shall be subject to
import and export Taxes in accordance with the Azerbaijan Law.
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2. lIdxal va ixrac riisumlar vo Vergilorindon azad olma haqqinda
Sertifikatin alinma qaydasi

2.1 Hor bir Layiho istirakcist (asagidaki 2.2-ci bonddo gostorilon qayda
samil edilon Podrat¢i istisna olmaqla) Sazisa vo bu Protokola uygun
olaraq idxal, ixrac vo yenidon ixrac riisumlar1 vo Vergilorindon azad
oldugunu bildiren Idxal va ixrac riisumlar1 va Vergilorinden azad olma
haqqinda sertifikat (“Sertifikat”) almaq iiclin Dovlet Gomriik
Komitasing yazili arizs ilo miiraciat edir.

2.2 Hor hansi ©Omeoliyyat sirketi, CQBK istirak¢isi vo ya Pay sahibi ilo
birbasa vo ya dolayisi ilo miigavilo baglamis hor bir Podrat¢i, Sazigo vo
bu Protokola uygun olaraq idxal, ixrac vo yenidon ixrac riisumlart vo
Vergilorindon azad oldugunu bildiron Sertifikat almaq ti¢iin Dovlat
Gomriik Komitosino Olavo 3-do gostorilon formada orizo ilo miiraciot
etmays haqlidir.

2.3 Podrat¢inin Dovlet Gomriik Komitesine yazili orizesi onunla miigavils
baglamis sirkatin homin Podratgi ilo Saziga uygun olaraq mallar, islar,
xidmatlar va ya texnologiya toqdim etmak ii¢lin miigavils baglandigini
tosdiq edon Olavo 4-do gosterilmis formada moktubu ilo miisayist
olunur.

2.4 Dovlat Gomriik Komitasi yazili arizeni almasindan sonra otuz (30) Giin
orzindo Layiho istirak¢isina ©Olave 2-do gostorilon formada
nomrolonmis Sertifikat verir. Dovlot Gomriik Komitosi Sertifikati
vermokdon imtina edorso, bu halda homin otuz (30) Giin orzindo
Layihas istirak¢isina yazili sokilds sobobini izah edir.

2.5 Layiho istirak¢isina (asagidaki 2.6-c1 bondde gostorilon qayda samil
edilon Podrat¢i istisna olmaqla) verilon hor bir Sertifikat bes (5)
Toqvim ili arzinds etibarli olur. Layiho istirak¢ilart vo ya onlarin
Agentlari Sertifikat1 tozolomok {igiin arizs ilo miiraciat eds bilor. Dovlot
Gomriik Komitasi yeni Sertifikati onun tozolonmaesi {i¢iin verilmis
orizonin alindig1 giindon sonraki otuz (30) Giin orzindo verir. Yeni

2.

2.1

2.2

2.3

2.4

2.5

Procedure for Application for a Certificate of Exemption from
Import and Export Duties and Taxes

Each Project Participant, other than a Contractor to which sub-
paragraph 2.2 below applies, shall apply in writing to the State Customs
Committee for a Certificate of Exemption from Import and Export
Duties and Taxes (the “Certificate™) stating that they are exempt from
import, export and re-export duties and Taxes in accordance with the
HGA and this Protocol.

A Contractor who has been awarded a contract directly or indirectly by
an Operating Company, SCP Participant or Interest Holder shall be
entitled to make an application to the State Customs Committee in the
format shown in Appendix 3 for a Certificate stating that it is exempt
from import, export and re-export duties and Taxes in accordance with
the HGA and this Protocol.

The application in writing by a Contractor to the State Customs
Committee shall be supported by a letter from the company who has
awarded the contract in the format as shown in Appendix 4 confirming
that the Contractor has been awarded a contract to provide goods,
works, services or technology in accordance with the HGA.

The State Customs Committee will issue to the Project Participant a
numbered Certificate in the form shown in Appendix 2 within thirty
(30) Days of receiving a written application. In the event of a refusal to
issue the Certificate, the State Customs Committee shall inform the
Project Participant in writing within the said thirty (30) Day period,
stating the reason for refusal.

Each Certificate issued to a Project Participant, other than a Contractor
to which sub-paragraph 2.6 below applies, will be valid for a period of
five (5) Calendar Years. The Project Participants, or their Agents, may
apply for the renewal of the Certificate. The State Customs Committee
shall issue a new Certificate within thirty (30) Days of receiving a
written application for the renewal of the Certificate. At the time the
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Sertifikat verildiyi zaman Layihs istirak¢ilar1 vo ya onlar Agentlori
kohna Sertifikatin vaxtinin qurtarib-qurtarmamasindan asili olmayaraq
onu tahvil verirlar.

2.6 Podratciya verilon hor bir Sertifikat bir (1) Toqvim ili orzinds vo ya
Podratgr ilo baglanmig miigavilonin miiddati bir (1) Teqvim ilindon
azdirsa, hamin miiqavilonin qiivvade oldugu miiddatds etibarli olur.
Podratg1 Sertifikat1 tozolomok ii¢iin orizo ilo miiraciot eds bilor. Dovlot
Gomriik Komitasi yeni Sertifikati onun tozolonmaesi {i¢iin verilmis
yazili orizonin alindig1 giindon sonraki otuz (30) Giin orzinds verir.
Yeni Sertifikat verildiyi zaman Podratgr kohno Sertifikatin vaxtinin
qurtarib-qurtarmamasindan asili olmayaraq onu tohvil verir.

2.7 CQBK iizra foaliyystls bagh biznes foaliyyatlori bitdikden derhal sonra
biitiin cari Sertifikatlar Dovlot Gomriik Komitasine tohvil verilir.

2.8 Heg bir Sertifikat bagqasina otiiriile vo ya giizost edilo bilmaz.
3. Idxal, ixrac va yenidon ixrac iizra sanadlosmonin idara olunmasi

3.1 Mallar, islor, xidmatlor vo ya texnologiya idxal edildikds, idxal edon
Layiho istirak¢ist miivafiq gomriik ganunlari vo gaydalarina ssason
tolob olunan biitiin sonadlorlo yanasi asagidakilart miivafiq Gomriik
orqanina taqdim edir:

(i) Sertifikatin surotini;

(i) Mallarin, islorin, xidmatlorin vo ya texnologiyanin CQBK iizra
foaliyyet ticlin idxal olunmasimin ©maliyyat sirkoti vo ya CQBK
istirakgis1 va ya Pay sahibi torafindon tasdiqini.

3.2 Mallar, islor, xidmatlor vo ya texnologiyalar yeniden ixrac edildikds,
ixrac edon Layiho istirak¢isi miivafiq Gomriik orqanina Sertifikatin
surati ilo birlikde belo yenidon ixrac edilon mallarin, islorin,
xidmatlorin vo ya texnologiyalarin CQBK {izro faaliyyatlo bagh idxal
vo ya istifado edildiyini tosdiq edon ©Omaliyyat sirketi, CQBK
istirak¢isi vo ya Pay sahibinin yazili bildirisini togdim edir.

new Certificate is issued, the Project Participants or their Agents shall
surrender the old Certificate, whether expired or not.

2.6 Each Certificate issued to a Contractor will be valid for one (1)

Calendar Year or the term of the Contractor's contract if shorter than
one (1) Calendar Year. The Contractor may apply for the renewal of the
Certificate. The State Customs Committee shall issue a new Certificate
within thirty (30) Days of receiving a written application for the
renewal of the Certificate. At the time the new Certificate is issued, the
Contractor shall surrender the old Certificate, whether expired or not.

2.7 All Certificates still current shall be surrendered to the State Customs

Committee upon the cessation of the business operations conducted in
connection with SCP Activities.

2.8 Each Certificate is non-transferable and non-assignable.

3.

3.1

3.2

Administration of Import, Export and Re-export Documentation

Upon importation of goods, works, services or technology the
importing Project Participant shall provide the relevant Customs
Authority with all necessary documents required by applicable customs
laws and regulations, including the following:

(i) copy of the Certificate;

(i1) authorisation from the Operating Company or SCP Participant or
Interest Holder confirming that the goods, works, services or
technology are being imported for the use in SCP Activities.

Upon re-exportation of goods, works, services or technology the
exporting Project Participant shall provide the relevant Customs
Authority with a copy of the current Certificate together with a written
statement by Operating Company, SCP Participant or Interest Holder
that the goods, works, services or technology so re-exported have been
imported or used for SCP Activities.
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3.3 Ogor mallar, islor, xidmotlor vo ya texnologiya yuxanda verilmis 1.2-ci

bondda nazards tutuldugu kimi soxsi istifads ii¢iin idxal (ve ya miivafiq
olaraq ixrac vo ya yenidon ixrac) edilirss, onda Layihs istirak¢isi homin
saxsin kimin ii¢iin isladiyini tosdiq eden yazili bildiris teqdim edir.

3.4 Tabii qaz ixrac edildikds, ixrac edon Layiha istirak¢ist miivafiq Gomriik

orqanina hor Toqvim riibiiniin ilk qirx bes (45) Giinii orzinds avvalki
Toqvim riibii orzinde ixrac edilmis Tobii qazin ayliq hocmlarine dair
asagidaki sanadlori toqdim edir:

(1) yekun yiik gomriik boyannamosinin asli (ayliq hacm {igiin);

(i1) moensga sertifikatinin surati, oldugu halda (ayliq hacm iigiin);

(ii1) Azarbaycan-Giirciistan sorhadinde CQBK sisteminin Nozarot ugotu
govsaginda Omoliyyat sirkoti torofindon verilon Olgmo
hesabatinin surati;

(iv) boru kamari vasitasile naql edilmis ayliq hacmi tosdiq edon, Tabii
gazin satisina  dair miivafiq sazis(lor)s uygun olaraq
Yiikgondaran(lar)in vo onun alicisinin (alicilarinin) solahiyyatli
niimayoandaloari torafindon imzalanmig kommersiya aktinin surati
(ayliq hacm {igiin);

(v) Tebii qazin cari qiymatini tosdiq edon Tebii gazin satigina dair
sazig(lor)in miivafiq miiddealarinin surati;

(vi) Tranzit zamam CQBK sisteminds potensial qaz itkilori vo qazin
yanacaq kimi istifado olunmasini tosdiq edon, Omoliyyat sirkoti
tarafindan verilon hesabatin surati.

Bu 3.4-cii bandin moqsadleri {iglin, ixrac edon Layiho istirak¢ist vo
Omoliyyat sirkati dedikda, Conubi Qafqaz Boru Komaori Sirkati nazards
tutulur, lakin onunla mohdudlagmur.

3.5 Bu 3-cii maddods vo Azorbaycan Respublikasinin ganunvericiliyinds

nazordo tutulan sonadlordon basqa, Sazis {izro mallarin, islorin,
xidmatlorin vo texnologiyalarin idxali vo yeniden ixraci, habelo Tobii
gazin ixrac1 zamani heg bir digor sanad tolob edilmir.

33

34

3.5

In the case that goods, works, services or technology have been
imported (or as appropriate exported or re-exported) for personal use as
envisaged in sub-paragraph 1.2 above, the Project Participant will
supply a written statement confirming for whom the individual works.

In respect of exports of Natural Gas, the exporting Project Participant
shall provide to the relevant Customs Authority during the first forty-
five (45) Days of each Calendar Quarter the following documents in
respect of the monthly volumes of Natural Gas exported during the
preceding Calendar Quarter:

(i) original final cargo customs declaration (per monthly volume);

(i1) copy of certificate of origin, if available (per monthly volume);

(iii) copy of measurement report produced by the Operating Company
at the Custody Transfer Metering Station of the SCP System at
the Azerbaijani-Georgian border;

(iv) copy of commercial act signed by the authorised representatives
of Shipper(s) and their buyer(s) in accordance with the
corresponding Natural Gas sales agreement(s) confirming the
monthly volume transported through the pipeline (per monthly
volume);

(v) copy of corresponding Natural Gas sales agreement(s) provisions
confirming the current price for the Natural Gas;

(vi) copy of report produced by the Operating Company verifying
potential gas losses and gas used as fuel in the SCP System during
transit.

For the purposes of this sub-paragraph 3.4, references to the exporting
Project Participant and Operating Company shall include, but not be
limited to, the South Caucasus Pipeline Company.

Except for the documents stipulated in this Paragraph 3 and as provided
in Azerbaijan legislation, no other documents shall be required upon
importation and re-exportation of goods, works, services and
technology, as well as upon exportation of Natural Gas under the HGA.
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3.6 Dovlet Gomritk Komitesinin sadri vo ya onun sslahiyystli miiavini
Layiho istirak¢isinin idxal, ixrac vo yenidon ixrac sonodlorinin
yoxlanilmasina sarancam vera bilor va bels yoxlamadan avval miinasib
miiddat orzinds bildiris taqdim edir. Homin yoxlama idxal, ixrac vo ya
yenidon ixrac omoliyyatinin aparildigi miivafiq miiqavilenin (idxal-
ixrac kontraktinin) qiivvads oldugu miiddst orzindos aparilir.

3.7 Xarici Podratginin Azorbaycan Respublikasindaki niimayandsliyi vo ya
filiali logv edildikds, Vergilor Nazirliyi homin Xarici Podrat¢inin
Azorbaycan Respublikasinda idxal-ixrac amsliyyatlar ilo bagl yerino
yetirilmamis Ohdsliklorin olub-olmamasi haqqinda Dévlet Gomriik
Komitasinden arayis alir.

4.  Otiirma va sorancam verma

4.1 Ogor mallar, islor, xidmatlor vo ya texnologiya 1-ci maddays uygun
olaraq Azorbaycan Respublikasina Vergi vo riisumlar tutulmadan
Layihas istirakg¢isi torofindon idxal edilmisss vo asagida sadalananlardan
har hansi birina:

(i) CQBK iizrs foaliyyetlo olagodar istifadesini davam etmok {igiin
digar Layihas istirak¢isina vo ya onun har hans1 amokdasina; vo ya

(i1) hor hansi Diger sazis lizro foaliyyatls bagl istifads etmak ii¢lin hor
hans1 Digor geydiyyatdan ke¢mis sirkoto; vo ya

(iii) Sazisin sortlorino osason Azarbaycan Respublikasini tomsil edon
solahiyyatli quruma; vo ya

(iv) beynalxalq neft vo qaz senayesindo qobul edilmis tocriibays vo
onlarin giindalik igglizar faaliyystlorine uygun olaraq masraflorin
boliisdiiriilmasi va ya diger na qazanc, no ziyan prinsipi osasinda
Layihas istirak¢isina; va ya

(v) diplomatik niimayandsliklora vo ya onlara berabor tutulan
qurumlara

3.6

3.7

4.1

The Chairman of the State Customs Committee or his authorised
deputy may authorise an audit of the importation, exportation and re-
exportation records of a Project Participant, and will provide reasonable
advance notice of such audit. Such audit shall be carried out within the
term of the agreement (import/export contract) under which the
respective import, export or re-export operation was made.

Upon liquidation of a representative office or a branch of a Foreign
Contractor in the Azerbaijan Republic, the Ministry of Taxes will
obtain from the State Customs Committee information relating to such
Foreign Contractor’s outstanding obligations in connection with
import/export operations in the Azerbaijan Republic.

Transfers and Disposals

If goods, works, services or technology are imported into the
Azerbaijan Republic free of Taxes and duties by a Project Participant in
accordance with Paragraph 1 and are sold, assigned, transferred, leased
or otherwise disposed of in the Azerbaijan Republic to any one of the
following:

(i) to another Project Participant, or any of their employees, for
continued use in connection with SCP Activities; or

(i1) to any Other Registered Company for use in any Other Contract
Activities; or

(iii)to an authorised entity representing the Azerbaijan Republic in
accordance with the terms of the HGA; or

(iv) to a Project Participant on a cost-sharing or other no gain/no loss
basis in accordance with established practices of the international
petroleum industry and in accordance with their ordinary business
activities; or

(v) to diplomatic representations or entities having equal status;
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Azorbaycan Respublikasinda satilmig, verilmis, giizost edilmis, icaroya
verilmis vo ya onlara basqga sokildo soroncam verilmisso, onda heg bir
idxal vo yenidon ixrac Vergilori vo ya riisumlar1 6donilmir. Bu halda
mallar yalniz miilkiyyot¢inin doyismesini qeydiyyata almaq {igiin
Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq yenidon
bayan olunur.

4.2 Ogor mallar, islor, xidmatlor vo ya texnologiya 1-ci maddoys uygun
olaraq Azorbaycan Respublikasina Vergi vo riisumlar tutulmadan
Layiho istirakcist torofindon idxal edilmisso vo 4.1-ci bondds
gostarilmayon har hansi torafs Azorbaycan Respublikasinda satilmas,
verilmis, glizost edilmis, icaroyo verilmis vo ya onlara basga sokildo
saroncam verilmigso, onda, asagidaki 4.3-ci vo 4.4-cii bondlorin
miiddoalar1 nozero alinmaqla, miivafiq Vergilor Azorbaycan
Respublikasinin Qanunvericiliyina uygun olaraq hesablanir vo 6danilir.

4.3 Yuxarida gosterilon 4.2-ci bands uygun olaraq ddenilmsli olan idxal vo
yenidon ixrac Vergilori alicinin 6dadiyi vo ya ddomali oldugu haqqin
mablagi {izarina hesablanir vo mallar yenidon boyan olundugu zaman
Manatla Azarbaycan Respublikasinin dévlat biidcasine kogiiriiliir.

4.4 Ogor yuxarida gostorilon 4.2-ci bands uygun olaraq idxal vo ya yeniden
ixrac Vergilori vo ya riisumlarinin tutulmasina gatirib ¢ixara bilon idxal
edilmis mallar, islor, xidmotlor vo ya texnologiya sifir doyari ilo
Ozgoninkilogdirilirso (balansdan silinirss), onda he¢ bir idxal vo ya
yenidon ixrac Vergilori vo ya riisumlart 6donilmir.

5. Gomriik rosmilosdirilmasi (sanadlosdirma) xidmatlori iiciin yigimlar

5.1 Har bir Layiha istirak¢ist gomriik rosmilosdirilmasi (senadlogdirma)
xidmeatlorinin miigabilinds miivafiq yigimlar1 6dayir, bu sertlo ki, belo
yigimlar nominal olsun, gomriik xidmotina ¢okilon faktiki masroflors
uygun golsin va ayri-segkilik olmadan tatbiq edilsin.

5.2 Mallarin, islorin, xidmatlarin v texnologiyalarin idxali vo yenidon ixract
zamani (Tobii gazin ixraci istisna olmaqla) gdmriik rosmilogdirilmasi

4.2

4.3

4.4

5.1

5.2

then no import and re-export Taxes or duties will be payable for such
goods, works, services or technology. In such event, goods shall be re-
declared in accordance with the Azerbaijan Law only for the purposes
of registering the change of ownership.

If goods, works, services or technology are imported into the
Azerbaijan Republic free of Taxes and duties by a Project Participant in
accordance with Paragraph 1 and are sold, assigned, transferred, leased
or otherwise disposed of in the Azerbaijan Republic to a party not listed
in sub-paragraph 4.1 above, then, subject to sub-paragraphs 4.3 and 4.4
below, applicable Taxes shall be calculated and paid under the
Azerbaijan Law.

Import and re-export Taxes payable pursuant to sub-paragraph 4.2
above shall be calculated on the amount which is paid or payable by the
buyer and shall be remitted to the state budget of the Azerbaijan
Republic in Manats upon the re-registration of the asset.

If imported goods, works, services or technology which would have
given rise to import or re-export Taxes or duties as set out in sub-
paragraph 4.2 above are disposed of for nil value (i.e. written off), no
import or re-export Taxes or duties shall be payable.

Customs Service/Documentation Fees

Each Project Participant shall pay any customs service/documentation
fees to the extent they are nominal and consistent with the actual costs
of providing such customs service/documentation and are of a non-
discriminatory nature.

In respect of imports and re-exports of goods, works, services and
technology (other than exports of Natural Gas), the customs
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xidmotlori tiglin alman yigimlar he¢ bir halda asagida gostorilon
maksimum mabloglordon artiq olmamalidir:

Yiikiin Dollarla bayan
edilmis doyari

Gomriik y1igim

$0 — $100.000 doyarin 0,15%-i

$100.001 — $1.000.000 $150 tistogol $100.000-dan
artiq dayarin 0,10%-1
$1.000.001 — $5.000.000 $1.050 tistogol $1.000.000-dan
artiq dayarin 0,07%-1
$5.000.001 — $10.000.000  $3.850 iistogal $5.000.000-dan
artiq doyorin 0,05%-i
$10.000.000-dan yuxar1 $6.350 tistogal $10.000.000-dan
artiq doyerin 0,01%-i

5.3 Asagidaki 5.5-ci bandin miiddesalar1 nozars alinmaqla, Tabii qazin ixraci

zamani Yikgondoran(lor)den, bayan edilmis deyarden va ixrac yolu vo
isulundan asili olmayaraq, Tobii qazin ay orzinds ixrac edilmis
hacmins uygun har bir yekun yiik gdmriik bayannamasine gore gomriik
rosmilogdirilmasi xidmatlori ti¢iin min (1000) Manat mabloginds sabit
y1gim tutulur.

5.4 Yuxanidaki 5.2-ci va 5.3-cii bondlorde miioyyon edilmis gomriik

rosmilogdirilmasi yigimlarimin mabloglori Sazisin qiivvads oldugu
biitiin miiddat arzinds (ona edilon har hansi uzadilmalar, tozalomalar va
ya dayisikliklar daxil olmagla) sabit vo doyigsmoz qalir.

5.5 Ixrac yolu va iisulundan asili olmayaraq, Saziso vo bu Protokola asason

ixrac edilon Tobii qaza goro hor hansi miivoqqgoti yik gomriik
boyannamolori  totbiq edilmir vo miivaqgeti yikk  gomrik
boyannamalarine gore heg bir yigim tutulmur.

53
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service/documentation fees shall in no event exceed the following
maximum amounts:
Declared Value of Customs Fee
Shipment in Dollars

$0 —$100,000 0.15% of value

$100,001 — $1,000,000 $150 plus 0.10% of
value over $100,000
$1,000,001 — $5,000,000 $1,050 plus 0.07% of
value over $1,000,000
$5,000,001 — $10,000,000 $3,850 plus 0.05% of
value over $5,000,000
More than $10,000,000 $6,350 plus 0.01% of

value over $10,000,000

Subject to the provisions of sub-paragraph 5.5 below, in respect of
exports of Natural Gas, irrespective of Shipper(s), the route and means
of export and the wvalue declared, a fixed customs service/
documentation fee in the amount of one thousand (1,000) Manats per
final cargo customs declaration relating to the exported monthly
volume of Natural Gas shall apply.

The amounts of customs service/documentation fees set forth in sub-
paragraphs 5.2 and 5.3 above shall remain fixed and unchanged for the
whole duration of the HGA, including any extension, renewal or
modification thereof.

5.5 No provisional cargo customs declarations shall apply and no fees for

any provisional cargo customs declarations shall be payable in respect
of exports of Natural Gas under the HGA and this Protocol, irrespective
of the route and means of export.
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5.6 Mallarin, islorin vo xidmatlorin idxali vo yeniden ixraci zamani gémriik 5.6 All customs service/documentation fees relating to imports or re-

rosmilogdirilmasi xidmaoti ii¢lin biitiin yi§imlar homin mallarin, islorin,
xidmatlorin vo texnologiyanin miivafiq Gomriikk orqani torafindon
gomriik rosmilogdirilmasi bitdiyi tarixds, yaxud bu tarixden avval
Manatla 6danilir. Belo ddenislor Gomriik orqaninin miivafiq hesabina
kogiiriliir. Belo 6danisin hayata kegirildiyini tasdiq eden gobzin surati
mallar, islor, xidmatlor vo texnologiya gomriik rosmilagdirilmasindon
kecdiyi tarixde miivafiq Gomriik orqanina toqdim edilir.

5.7 Yuxarida 5.2-ci bandda geyd edilmis bayan olunan doyar idxal vo ixrac

sonadlorine ssasen miioyyan olunur. Bu doyor Dollar, Avro, yaxud
Manatla deyil, basqa valyuta ilo gostarildikds, bels bayan olunan dayar
idxal yaxud ixrac tarixindon ovvolki hoftonin axirmnci Is giiniiniin
sonunda Azorbaycan Respublikast Markozi Bankinin miioyyan etdiyi
mazonnays asasan Manata konvertasiya edilir.

5.8 Tabii qazm ixract zamani goémriik rosmilosdirilmasi xidmatlori iigiin

yigimlar Gomriik orqanindan miivafiq hesab alindig1 tarixden on (10)
Is giinii orzindo Manatla &donilir. Homin hesab 3.4-cii bonddo
gostorilon sonadlor miivafiq Gomriik orqanina taqdim edildikdon sonra
bes (5) Is giinii orzindo ixrac edon Layiho istirak¢isina verilir. Odonislor
GOmriik organinin miivafiq hesabina kogiiriiliir. Belo 6donisin hoyata
kegirildiyini tosdiq edon qobzin suroti Tebii qaz gomrik
rosmilogdirmasindon kec¢diyi (tosdiq edilmis yekun yik gomriik
boyannamoloari Layiho istirake¢isina verildiyi) tarixde miivafiq Gomriik
orqanina taqdim edilir. Gomriik orqanindan miivafiq hesab alindigdan
sonra Odonis bu bonddo nozorde tutulmus middotdon artiq
gecikdirildiyi halda Azorbaycan Respublikasinin Qanunvericiliyindo
nazards tutulmus tolablor asas gotiiriliir.

5.9 Miivafiq Gomriik orqanlari CQBK {izro foaliyyatlo olagadar idxal vo

ixrac edilon mallarin, iglorin, xidmatlorin vo texnologiyalarin, habelo
Sazig lizro ixrac edilon bitiin Tobii qazin vaxtinda gomriik
rosmilosdirilmasindon ke¢masini tomin etmok tigiin biitiin miimkiin
soylari gostorir.

exports of goods, works, services or technology shall be payable in
Manats on or before the dates the goods, works, services or technology
are cleared from customs by the relevant Customs Authority. Such
payments shall be made to the appropriate account of the relevant
Customs Authority. A copy of the receipt evidencing such payment
shall be provided to the relevant Customs Authority at the time the
goods, works, services or technology are cleared from customs.

5.7 The declared value referred to in sub-paragraph 5.2 above shall be as

specified on the import and export documentation. Where this sum is
shown in a currency other than Dollars, Euros or Manats, such declared
value shall be converted into Manats at the closing exchange rate for
the last Business Day of the week preceding the import or export date,
as the case may be, as quoted by the Central Bank of the Azerbaijan
Republic

5.8 Customs service/documentation fees relating to exports of Natural Gas

shall be payable in Manats within ten (10) Business Days following
receipt of an appropriate invoice from the relevant Customs Authority.
Such invoice shall be issued to the exporting Project Participant within
five (5) Business Days following submission to the relevant Customs
Authority of the documents referred to in sub-paragraph 3.4. Payments
shall be made to the appropriate account of the relevant Customs
Authority. A copy of the receipt evidencing such payment shall be
provided to the relevant Customs Authority at the date the Natural Gas is
cleared from customs (the date when the approved final cargo customs
declarations are submitted to the Project Participant). In the event of
delay in payment beyond the period stipulated in this sub-paragraph
following receipt of the appropriate invoice from the relevant Customs
Authority, requirements of the Azerbaijan Law shall apply.

5.9 The relevant Customs Authorities shall make every endeavour to clear

goods, works, services and technology imported and exported in
connection with SCP Activities, and all Natural Gas exported in
accordance with the HGA, in an expeditious manner.

10
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5.10 Layiha istirakeilarinin miivafiq xahisi oldugda ARDNS Sazigo vo bu
Protokola osason miioyyon edilmis azad olmalari tomin etmok vo
Layiho istirakg¢ilarinin vo onlarin biitin  omokdaslarinin  vo ailo
tizvlorinin hor hansi avadanlifinin vo ya diger mallarmin gémriik
rosmilogdirilmosini  sadoslosdirmok vo siiratlondirmok ii¢lin malik
oldugu biitiin salahiyyatlori daxilinds biitiin lazimi ganuni todbirlari
goracakdir.

5.11 Bu Protokolun Qiivvoys minms tarixindon avval idxal, ixrac vo ya
yenidon ixrac edilon mallarin, islorin, xidmatlorin, texnologiyalarin vo
Tabii qazin gdmriik rasmilosdirilmasi ilo slagadar heg bir carima, faiz,
dobbo pulu vo ya digor sanksiyalar totbiq edilmir.

6.  Vergilorin 6donilmasi va qaytarilmasi

6.1 Hoar hansi Layiha istirakgisi, onun amakdasi vo ya amokdasinin ails tizvii
I-ci maddays uygun olaraq Vergilordon azad edilmis mallar, isler,
xidmeatlor va texnologiya idxal vo ya ixrac ederken hor hansi idxal vo
ya ixrac Vergilori vo ya riisumlar1 ddayarss, onda har bels toraf belo
O0donilmis Vergilori va riisumlari golocok Vergilor, riisumlar vo ya
yigimlar hesabina oavozlosdiracok, yaxud ddenilmis idxal va ya ixrac
Vergi vo ya riisumlarinin tam mablagini aidiyyat1 tizra Dovlst Gomriik
Komitssinden vo ya Maliyys Nazirliyindon geri almagq {igiin qirx bes
(45) Giin orzinds miiracist edocok. Artiq 6domo miivafiq Hokumaot
organi torofindon belo miiraciotdon sonra qirx bes (45) Giin orzindo geri
qaytarilacaq.

7. Gomriik masalalori iizra Isci qrup

7.1 Bu Protokolun icrast ilo olagodar meydana ¢ixa bilon hor hansi
mosalalori vaxtinda vo somorali sokildo hall edilmasini tomin etmok
mogsadilo, Komissiya vo CQBK istirak¢ilart  bu  Protokolu
imzaladiglar1 tarixdon altmig (60) Giin orzinde Dovlet Gomriik
Komitasi, Azorbaycan Respublikasi Dovlet Neft Sirkoti, CQBK
istirak¢ilart vo Pay sahiblorinin niimayandslorinden ibarat birge isci
qrup (“Gomriik masalalari iizra Is¢i qrup”) tosis etmoyo razilasirlar.

5.10 SOCAR within the full limits of its authority shall use all reasonable

lawful endeavours, when requested to do so by Project Participants, to
ensure that the exemptions under the HGA and this Protocol are
applied and expedite the movement through customs of any equipment
or supplies of the Project Participants and all of their employees and
family members.

5.11 No penalties, fines, interest or other sanctions shall apply in respect of

6.

customs clearance of goods, works, services, technology and Natural
Gas imported, exported or re-exported prior to the Effective Date of
this Protocol.

Payment and Repayment of Taxes

6.1 Where in accordance with Paragraph 1, a Project Participant, or any of

7.1

their employees or an employee’s family member, should be entitled to
import or export goods, works, services or technology exempt from
Taxes, but is charged and pays import or export Taxes or duties, such
party shall offset the import or export Taxes and duties so paid against
any future Taxes, duties and fees payable, or such party shall file for a
refund within forty-five (45) Days of such overpayment with the State
Customs Committee or the Ministry of Finance, as the case may be, of
the full amount of the import or export Taxes or duties so paid. Such
overpayment will be repaid by the relevant Governmental Authority
within forty-five (45) Days of receiving such claim.

Customs Issues Working Group

In order to provide for timely and effective resolution of any issues
relating to the implementation of this Protocol, the Commission and the
SCP Participants have agreed to establish within sixty (60) Days from
the execution of this Protocol a joint working group (“Customs Issues
Working Group”) comprised of representatives of the State Customs
Committee, the State Oil Company of the Azerbaijan Republic, the
SCP Participants and Interest Holders.

11
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7.2 Gomriik mosalalori iizro Is¢i qrup hor Toqvim riibii (vo ya Is¢i qrupun

8.

tizvlori torofindon miioyyan edilon digor vaxt kesiklorindo) iclaslar
keciraroak, Sazisin va bu Protokolun miiddoalarini nozars alaraq idxal v
ixracla slagadar olan mosalalori miizakire edir vo onlar1 vaxtinda hall
edilmoasi {i¢lin tokliflor verir. Zoruri hesab edildikdo, Gomriik
mosalolori iizra Is¢i qrupun iclaslarina Maliyys Nazirliyinin, Vergilor
Nazirliyinin vo (veo ya) aidiyysti olan digor Hokumat orqanlarinin
niimayandslari dovat olunurlar.

Digar Masalalor

8.1 Hor Layiho istirake¢is1 miivafiq Podrat¢ilarina bu Protokol barodo

molumat verilmasi {i¢iin masuliyyat dasiyir.

8.2 Yuxarida agiglanan prosedurlarin hor hansi birinin aydinlasdirilmasi

tolob olundugu vo ya bu prosedurlarla olagadar Azarbaycan
Respublikasinin hor hans1 vazifali soxsi tarafindon sorgu verildiyi halda
Dovlst Gomriik Komitasinin sadri vo ya onun lazimi qaydada toyin
etdiyi miiavini masalonin vaxtinda hall edilmasi {igiin istonilon zaruri
kdmayi gostarir.

8.3 Bu Protokolun imzalayan hor bir toraf Sazisin qgiivvads oldugu miiddot

arzindos Sazisds geyd olunan idxal vo ixrac ilo bagh miiddealarin tasirli
v samarali totbiqinin tomin olunmasi kimi 6zlarinin imumi magsadine
dastok vermoak iiclin istonilon vaxt bu Protokola diizalislor edilmasi ila
olagadar digor toroflors tokliflor togdim edo bilor.

8.4 Bu Protokol ingilis vo Azeorbaycan dillerinde tortib edilmis vo

imzalanmigdir vo onun hor hansi miiddeasinin miixtalif dillordoki
variantlarindan iroli golon miibahiso yarandigi toqdirds, Sazisin 23.11
Bandins uygun olaraq, ingilis dilindeki matna iistiinliik verilocokdir.

7.2

8.1

8.2

8.3

8.4

The Customs Issues Working Group shall meet each Calendar Quarter
(or at such other intervals as may be agreed by the Working Group
members) to discuss and propose solutions to promptly resolve any
issues relating to import and export giving due regard to the provisions
of the HGA and this Protocol. When deemed necessary, representatives
of the Ministry of Finance, the Ministry of Taxes and/or representatives
of other relevant Governmental Authorities may be invited to meetings
of the Customs Issues Working Group.

Other Issues

Each Project Participant shall be responsible for notifying its respective
Contractors of this Protocol.

In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Azerbaijan
Republic concerning these procedures the Chairman of the State
Customs Committee or his duly appointed deputy shall provide
whatever assistance is necessary to resolve the issue in a timely
manner.

With a view toward furthering their common objective of ensuring the
effective and efficient application of the provisions of the HGA
concerning import and export, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time during the
term of the HGA.

This Protocol is made and executed in the English and Azeri languages
and in accordance with Section 23.11 of the HGA the English language
version shall prevail in the event of any conflicting interpretations of
any provisions of this Protocol as between the language versions.

12
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Bu Protokol 2011-ci ilds bir torafdon Azorbaycan
Respublikas1 Vergilor Nazirliyinin, Maliyye Nazirliyinin, Dévlot Gomriik
Komitosinin  vo Azorbaycan Respublikast Dovlot Neft Sirkotinin
niimayondolorindon ibarat Komissiya vo digor torafdon CQBK istirakeilari
va Pay sahiblori adindan Conubi Qafqaz Boru Komori Sirketi arasinda
baglanmigdir.

Komissiyanin adindan vo onun tapsirigi ils:

Azorbaycan Respublikasinin Vergilor Nazirliyi torafinden:

Imza

Adi

Vozifasi

imza

Adi

Voazifasi

Azorbaycan Respublikasinin Dovlot Gomriik Komitasi torafindon:

This Protocol is entered into this _ day of 2011 by and
among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, of the one part, and the South
Caucasus Pipeline Company on behalf of the SCP Participants and Interest
Holders, of the other part.

For and on behalf of the Commission:

Representing the Ministry of Taxes of the Azerbaijan Republic:

Signature

Name

Title

Signature

Name

Title

Representing the State Customs Committee of the Azerbaijan Republic:

13
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Imza Signature
Adi Name
Vozifosi Title
Imza Signature
Adi Name
Vazifosi Title
Azorbaycan Respublikasinin Maliyys Nazirliyi torafinden: Representing the Ministry of Finance of the Azerbaijan Republic:
Imza Signature
Adi Name
Vazifosi Title
Imza Signature
Adi Name

14
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Vozifasi Title

Azarbaycan Respublikasinin Dovlat Neft Sirkati tarafindon: Representing the State Oil Company of Azerbaijan Republic:
Imza Signature

Adi Name

Vozifasi Title

Imza Signature

Adi Name

Vazifasi Title

CQBK istirak¢ilar1 vo Pay sahiblori adindan vo onlarin tapsirigi ile: For and on behalf of the SCP Participants and Interest Holders:
Conubi Qafqaz Boru Komari Sirkati tarafindon imzalanmigdir: Representing the South Caucasus Pipeline Company:

Imza Signature
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Adi

Vozifosi

Imza

Adi

Vazifasi
Ilava 1
Tariflor

Bu Protokolda istifads edilon boyiik harflarle yazilmig séz ve ifadslorin bu
sanadds basqa torifi yoxdursa, onlar Sazisde hamin s6z va ifadalors verilmis
monaya malikdirlor. Asagida verilmis s6z vo ifadslor bu Protokolda istifado
edilorken asagida gostorilmis monani dasiyirlar:

"Agent" — mallarin, islorin, xidmatlorin vo ya texnologiyanin Azarbaycan
Respublikasina idxali vo ya Azerbaycan Respublikasindan ixraci, yaxud
Tobii qazin Azorbaycan Respublikasindan ixraci omoliyyatlarinda digor
Soxsin adindan ¢ixis edon hor hansi Soxs demokdir.

"Ortaq sirkat" — hor hansi1 Soxso aid olanda birbasa vo ya dolayisi ils, bir
va ya bir ne¢a vasitogi vasitasils, ona nazarat edon, onun nazaratinds olan va
ya onunla {imumi nozarat altinda olan hor hansi diger Soxs demakdir. Bu
torifdo istifads edildikdo “nozarot” Hiiquqi soxsin sasverms hiiququ veran
qiymatli kagizlarinda oksariyyat vo ya diger nozaroet payma yaxud Hiiquqi
soxsda digor istirak payina sahib olma yolu ila, qganuna asasan, vo ya Soxslor
arasinda belo solahiyyat vo ya sasvermo hiiququ veran saziso miivafiq olaraq
hor hansi bir Soxsin foaliyystini idare etmoak vo ya bu Soxsin faaliyyetinin
istiqgamatlorini vo onun siyasatini miioyyon etmok vo ya gostorilonlori tomin

Name

Title

Signature

Name

Title
Appendix 1
Definitions

Capitalised words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
HGA. As used in this Protocol, the following words and phrases shall have
the meaning ascribed to them below:

"Agent" means any Person who acts on behalf of another Person in respect
of the importation or exportation of goods, works, services or technology to
or from the Azerbaijan Republic or in respect of the exportation of Natural
Gas from the Azerbaijan Republic.

"Affiliate" means, with respect to any Person, any other Person that directly
or indirectly through one or more intermediaries, controls, is controlled by or
is under common control with that Person. For purposes of this definition,
“control” means the possession, directly or indirectly, of the power to direct
or cause the direction of the management and policies of a Person, whether
through the ownership of a majority or other controlling interest in the voting
securities or other equity ownership interest in an Entity, by law, or by
agreement between Persons conferring such power or voting rights.
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etmoak hiiququna bilavasits va ya dolayist ile sahib olmaq demokdir.

""Azarbaycan Respublikasimin Qanunvericiliyi" — Sazis vo Digor saziglor
do daxil olmaqla, vaxtasir1 olaraq Azorbaycan Respublikasinin miitloq
hiiqugi qiivveye malik olan vo Azorbaycan Respublikasinin vahid
ganunvericilik sistemini tagkil edon ganunlari, o ciimloden Konstitusiya,
biitiin digar ganunlar, qanun qiivvesina malik olan formanlar, macallalar,
qaydalar, osasnamolor, rosmi molumatlar, bayannamolor, qorarlar,
sarancamlar, normativ aktlar vo siyasotlor, Azarbaycan Respublikasinin toraf
oldugu va golacokds toraf ola bilacayi biitiin beynalxalq miiqavilalar, habels
belo beynalxalq miiqavilolorin ratifikasiyas: vo ya hoyata kecirilmasi {igiin
biitiin yerli gorar, qanun vo formanlar, vo biitiin bu hiiquqi senadlarin
iistilinliik taskil edon mohkoma tafsirlari demokdir.

"is giinii" — sonbo, bazar giinlori vo Azorbaycan Respublikasinda is giinii
hesab edilmoyon bayram giinlori istisna olmagla hor bir giin demokdir.

"Taqvim riibii" — hor hans1 Toqvim ilinds yanvarin birinds (1-ds), aprelin
birinds (1-ds), iyulun birinds (1-ds) va oktyabrin birinds (1-ds) baslanan {i¢
(3) ardicil aydan ibarat dovr demokdir.

"Taqvim ili" — Qriqori toqvimine asasen yanvarin birinds (1-ds) baglanan
va dekabrin otuz birinds (31-ds) basa catan on iki (12) ardicil aydan ibarat
dovr demokdir.

"Podratc1" — biitiin vo hor hanst CQBK istirakeisi, Yiikgdondoron vo ya Satis
istirakcilar1 yaxud onlarin miivafiq Ortaq sirkotlori {igiin vo ya CQBK
istirak¢is1 vo ya Satis istirak¢ilarinin yaxud onlarin Ortaq sirkstlorinin xeyri
iiciin CQBK sistemi vo ya CQBK {izro foaliyyat ilo slageali olan mallari,
islari, xidmatlari va texnologiyalari bilavasitas vo ya dolayisi ils taqdim edan
Soxs, habelo belo bir Soxsin hiiquq varislori vo solahiyyotli miivokkillari
demokdir. Bu ifade homg¢inin miivafiq mal, i, xidmot vo texnologiyalari
togdim edon Pay sahibini vo ya Omoliyyat sirkstini, CQBK istirak¢ilarinin
Ortaq sirkatlarini, Yiikgondoronlari do shats edir, lakin CQBK istirakgilarina
samil edilmir. Bu ifads hor hansi diger Soxsin is¢isi rolunda ¢ixis edon hor
hans1 fiziki gsoxso samil edilmir. “Dolayisi ilo” ifadosi Podrat¢iya Sazislo
bagli mallari, iglori, xidmotlari vo ya texnologiyalari togdim edon hor hansi

"Azerbaijan Law" means the laws of the Azerbaijan Republic binding and
legally in effect from time to time and forming the organic law constituting
the entire legal regime of the Azerbaijan Republic, including the
Constitution, all other laws, codes, decrees with the force of law, decrees,
by-laws, regulations, communiques, declarations, principle decisions, orders,
normative acts and policies, including the HGA and any Other Contracts, all
international agreements to which the Azerbaijan Republic is or may be a
party together with all domestic enactments, laws and decrees for the
ratification or implementation of such international agreements, and
prevailing judicial interpretations of all such legal instruments.

"Business Day" means any day that is not a Saturday, Sunday or non-
business public holiday in the Azerbaijan Republic.

"Calendar Quarter" means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

"Calendar Year" means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

"Contractor' means any Person supplying, directly or indirectly, to or for the
benefit of all or any of the SCP Participants, Sales Participants or their
respective Affiliates goods, works, services or technology related to the SCP
System or SCP Activities, and any successors or permitted assignees of such
Person. The term includes an Interest Holder, Affiliate of an SCP Participant,
Shipper or Operating Company, but does not include an SCP Participant, that
is supplying such goods, works, services or technology. The term does not
include a physical person acting in his or her role as an employee of any
other Person. The expression “indirectly” shall specifically include any Person
(other than an SCP Participant or an Operating Company) contracted to
supply goods, works, services or technology related to the HGA to said
Contractor.
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Soxsi (CQBK istirak¢isi vo ya Omaliyyat sirkstindon basqa) shats edir.

"Gomriilk orqam" — Dovlot Gomriik Komitasi vo ya onun Saziga asason
hayata kegirilon idxal vo ixrac amaliyyatlarina nozarat etmoys vo Sazigin va
bu Protokolun miiddealarini icra etmoys solahiyyat verilmis hor hans1 idarasi
demokdir.

"Nazarat Ucotu Qovsag1" — Azorbaycan-Giirciistan sorhadindon 3.5
kilometrliyinds Giirciistan orazisinde KP 466-da, CQBK sisteminin 72-ci
sahasinda yerlogon asas qaz filtrloma vo nozarat ugotu qovsaginin Slgmo
qurgusu demokdir. Azorbaycan-Giirciistan sorhodi ilo Nozarst Ugotu
Qovsagi arasinda heg bir qaz gotiiriilmasi hayata kecirilmir.

"Giin" — hor toqvim giinii 00 saatda, :00 daqiqado, :01 saniyads baslayan vo
toqvim giinii ils uygun goalon iyirmi dord (24) saatliq miiddot demokdir.

"Dollar" vo ya "$" — Amerika Birlogmis Statlarinin valyutas: demokdir.

"Avro" vo ya "€" — Avropa Iqtisadi vo Valyuta Birliyinin vahid valyutas
demokdir.

"Xarici Podratc1" — Azorbaycan Respublikasi hiidudlarindan konarda
geyds alinmis, qanuni yolla yaradilmis, yaxud toskil edilmis hor hansi
hiiquqi soxs va ya toskilat olan Podratg1 demokdir.

"Hokumat" vo ya "Hokumat orqam' — vaxtasiri struktur, forma vo ya digor
doyisiklikleri nozare alinmadan, Dovlotin morkezi vo federal hokumaoti vo
(Yerli hakimiyyat orqanlar1 vo Ddvlot miiossisolori istisna olmagqla) idars
etmok, nizamlamagq, vergi, riisum gémriik haglari, tadiyslor, 6denislor vo diger
ayirmalar vo ya digar oxsar 6danis va haglar tutmaq va yigmagq, lisenziya va ya
icaza vermak, bilavasito va ya dolayisi ilo CQBK {izra faaliyyati vo har hansi
Layihos istirak¢isinin hiiquq vo 6hdsliklorini tesdiq etmok vo ya onlara hor
hans1 diger yolla maliyys va ya basqa cohatdon tasir etmak salahiyyati olan har
hans1 va biitlin idars, b6lma, inzibati vo diger qurum, vo biitiin vo hor hansi
icraedici va nizamlayici orqan, agentlik, departament, nazirlikler, solahiyyatli
qurumlar va onlarin vozifoli soxslori demokdir.

"Customs Authority" means the State Customs Committee or any
subdivision thereof duly authorised to oversee the import and export
operations under the HGA and to implement the respective provisions of the
HGA and this Protocol.

"Custody Transfer Metering Station" means the facility for mainline gas
filtering and custody transfer metering, located in the SCP System Area 72 at
KP 466 some 3.5 kilometres inside Georgia from the border with Azerbaijan.
No gas offtake takes place between the Azerbaijan-Georgia border and the
Custody Transfer Metering Station.

"Day" means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

"Dollars" or "$'" means the currency of the United States of America.

"Euro" or "€" means the single currency of the European Economic and
Monetary Union.

"Foreign Contractor'" means a Contractor which is an entity or
organisation which is incorporated, legally created or organised outside the
Azerbaijan Republic.

"Government" or '"Governmental Authority" means the central
government of the State, including any and all instrumentalities, branches and
administrative and other subdivisions thereof or therein, and any and all
executive and regulatory bodies, agencies, departments, ministries,
authorities and officials thereof or therein that have the authority to govern,
regulate, levy or collect taxes, levies, duties, customs, imposts, contributions,
assessments or other fees or charges, grant licenses or permits or approve or
otherwise affect (whether financially or otherwise), directly or indirectly,
SCP Activities or any Project Participant’s rights or obligations in respect of
the Project (excluding Local Authorities and State Entities), notwithstanding
any change at any time or from time to time in structure, form or otherwise.
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"Sazis" — Azorbaycan Respublikasinin Hokumoti vo CQBK istirakgilari
arasinda Tranzit orazisino malik 6lkonin hokumaoti ilo Sazis (ona edilon hor
hans1 uzadilmalar, tozalomaler va ya doyisikliklor daxil olmaqla) demakdir.

"Pay sahibi" — istonilon zaman CQBK istirak¢isinda, Omaliyyat sirkatindo
va ya Satis istirakg¢isinda har hansi formada paya sahib olan Soxs vo onunla
birlikdo onun biitiin Ortaq sirkotlori, hiiquq varislori vo solahiyyatli
miivokkillori demokdir.

"Manat" — Azorbaycan Respublikasinin pul vahidi demakdir.

"Imoliyyat sirkati" — CQBK istirak¢isi vo ya onun Ortaq sirkati torafindon
CQBK {izro giindolik foaliyyatin biitov hocminin vo ya bir hissosinin, o
climladon CQBK sistemina dair foaliyystin biitov hocminin vo ya bir
hissasinin, bir agent vo ya miistaqil podrat¢1 kimi CQBK istirak¢ist vo ya
Ortaq sirket, habelo hor hansi bels Soxsin hiiquq varisi vo soalahiyyatli
miivokkili iiclin yerina yetirilmosi, idara vo koordinasiya edilmasi magsodlori
ticilin toyin edilmis va ya se¢ilmis har hansi bir vo ya bir nego Soxs demokdir.

"Digor sazis" — Sazisdon basqa, Azarbaycan Respublikasinin Milli Maclisi
torafindon tosdiq edilmis istonilon hasilatin pay bolgiisii haqqinda sazis,
tranzit orazisino malik 6lkeonin hokumati ilo sazis, neft vo qaz miiqavilasi,
neft vo gazin boru kemori ilo naqletms sazisi vo ya idxal ve ixrac
Vergilorindon vo riisumlarindan azad olunmani tomin edon digoer miigavils
(onlara edilon har hansi uzadilmalar, tozolomolor vo ya doyisiklikler daxil
olmagqla) demokdir.

"Digar sazis iizra faaliyyat" — hor hansi Digaor sazigin miiddealarina uygun
olaraq hoyata kecirilon faaliyyat, o climlodon karbohidrogen faaliyyati, neft-
qaz omoliyyatlari, layiho foaliyyati, satis foaliyyati vo ya miivafiq boru
komori {izrs foaliyyat demokdir.

"Digor qeydiyyatdan ke¢mis sirkat" — hor hansi Digor sazis iizro
faaliyyatlo olagadar foaliyyot gostoran podratci toraf, layiha istirakgisi, ortaq
sirkot, omoliyyat sirkati, podratci, subpodrat¢i vo ya agent demokdir.

"Soxs" — hor hansi bir fiziki yaxud Hiiquqi soxs demokdir.

"HGA" means the Host Government Agreement between and among the
Government of the Azerbaijan Republic and the SCP Participants, together
with any extension, renewal or modification thereof.

"Interest Holder" means, at any time, any Person holding any form of
equity interest in an SCP Participant, Operating Company or Sales
Participant, together with all Affiliates, successors and permitted assignees of
that Person.

""Manat" means the currency of the Azerbaijan Republic.

"Operating Company' means one or more Persons appointed or selected by
the SCP Participants or their Affiliates to implement, manage, coordinate
and/or conduct for or on behalf of the SCP Participants or their Affiliates all
or any portion of the day-to-day SCP Activities including serving as an
operator of all or any portion of the SCP System, whether as an agent for or
independent contractor to the SCP Participants or their Affiliates, and any
successors or permitted assignees of any such Person.

"Other Contract" means any production sharing agreement, host
government agreement, oil and gas contract, oil and gas pipeline
transportation contract or other contract which provides for exemption from
import and export Taxes and duties, other than the HGA, and which has been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Other Contract Activities'" means the activities, including hydrocarbon
activities, petroleum operations, project activities, sales activities or relevant
pipeline activities, carried out in accordance with the provisions of any Other
Contract.

"Other Registered Company'" means any contractor party, project
participant, affiliate, operating company, contractor, sub-contractor or agent

operating in connection with any Other Contract Activities.

"Person' means any physical person or any Entity.

19



Azarbaycan Respublikasinin idxal va ixrac riisumlari va vergilori haqqinda Protokol

Protocol Concerning Azerbaijan Import and Export Duties and Taxes

"Toabii qaz" — xam neft ilo birlikdo vo ya xam neftdon ayrilmis sokilds hasil
olunan, torkibinde karbohidrogen va qeyri-karbohidrogenlor olan biitiin
qazlar daxil olmagla asason metandan ibarat olan, tebii halda quyulardan
hasil edilon buxar axini va qaz va ya neft quyularindan hasil edildikden sonra
belo buxar axinlarinin emali naticasinds qalan qaz demokdir.

"Layiho istirake¢ilar1" — hor hansi vo biitiin CQBK istirak¢ilar1 vo onlarin
Ortaq sirkotlori, Pay sahiblori, Omoliyyat sirkotlori, Podratcilar,
Yiikgondaranlor, Satis istirakcilari, Kreditorlar, Sigortagilar vo onlarin hor
birinin Agentlari demakdir.

"Protokol" — qosulmus slavalarls birlikds bu protokol va eloca da toraflorin
yazili surotdo razilagdirdiglar1 her hans1 uzadilmalar, tozslomslor vo
doyisikliklor demokdir.

"Dovlat" — suveren Azarbaycan Respublikast dovloti demakdir.

"CQBK iizrs foaliyyat" — CQBK sisteminin giymatlondirilmasi, iglonmasi,
layihologdirilmasi, alds olunmasi, tikintisi, qurasdirilmast,
maliyyolosdirilmasi, sigortalanmasi, miilkiyystdo olmasi, istismar1 (o
ctimlodon Obyektlor vasitosi ilo biitlin vo ya hor hansi CQBK istirake¢isi
yaxud Yiikgondoronlor torofindon Xam neftin daginmasi), tomiri, ovaz
edilmasi, saxlanilmasi, kecirma qabiliyystinin genislondirilmasi, uzadilmasi
(saxolor kimi) vo miihafizasi ilo birbasa vo ya dolayisi ilo olagodar olan vo ya
adlar1 ¢akilon faaliyyet ndvlerindan irsli golon, Orazi daxilinds (Layihs {izro
foaliyyat keyfiyyotindo) vo ya xaricindo hoyata kegirilon biitiin vo hor bir
foaliyyot novii demakdir.

"CQBK istirakeilar1" — Dvlat hakimiyyat orqanlarindan bagqa, Sazisin bir
Vo ya bir nego va ya biitlin toraflori (o climlodon hor hansi Layiho sazigino
miivafiq olaraq hiiquglarinin 6tiiriilmosi vo ya Saziso qosulma yolu ilo
CQBK istirakgist statusunu oldo edon soxslor do daxil olmagla) vo yuxanda

"Natural Gas" means the effluent vapour stream, consisting essentially of
methane, produced in its natural state from wells, but including all
hydrocarbon and nonhydrocarbon constituent gases produced in association
with or liberated from crude oil and the residue gases resulting from the
treating or processing of such effluent vapour streams after their production
from gas wells or oil wells.

"Project Participants" means any and all of the SCP Participants and any
Affiliates thereof, the Interest Holders, the Operating Companies, the
Contractors, the Shippers, the Sales Participants, the Lenders, the Insurers and
any Agents of the foregoing.

"Protocol" means this document, together with the appendices attached to
this protocol, and any extension, renewal, or amendment thereof agreed to in
writing by the parties.

""State" means the sovereign state of the Azerbaijan Republic.

"SCP Activities" means any and all activities relating to or arising out of,
directly or indirectly, the evaluation, development, design, acquisition,
construction, installation, financing, insuring, ownership, operation (including
the transportation by any or all of the SCP Participants and/or Shippers of
Natural Gas through the SCP System and the transit, transportation, receipt,
delivery and other SCP System services, including entering into contracts,
transit or transportation agreements and other commercial contracts typical in
the Natural Gas pipeline industry), repair, replacement, maintenance, capacity
expansion (including by way of additional pipeline loopings), extension
(such as laterals) and protection of the SCP System and the conduct of Sales
Activities, whether or not such activities are conducted inside the Territory
or outside the Territory, and any such activities conducted prior to the
Effective Date.

"SCP Participants' means any one or more, or all, of the parties to the HGA
(including by novation and/or accession as an SCP Participant pursuant to
any Project Agreement), other than the State Authorities, and any successors
and permitted assignees of any of the foregoing.
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geyd olunanlarin hor hansi hiiquq varisi ve salahiyyatli miivokkili demakdir.

"Yiikgondoranlor" — CQBK sisteminin biitov vo ya hor hansi bir hissosi
vasitasilo vo ya ondan istifade olunmaqla Tabii qazin tranzit va ya noqli {izra
xidmatlorin  (homginin, modvcuddursa, hor hansi olagoli xidmotlorin)
gostarilmosi {igilin bilavasito va ya bilvasito miiqavilalor baglamis, Tobii qazi
Obyektlor vasitasilo tranzit vo ya naqli ii¢iin toqdim etmok hiiququ olan
Soxslor (o ciimloadon CQBK istirakeilar1) vo onlarin belo hiiquqlara dair
miivafiq hiiquq varislari vo solahiyyastli miivekkillori demokdir.

"Vergilor" Dovlot hakimiyyst orqganlarina &denilon, yaxud onlar
torafindan qoyulan biitiin méveud va ya golocak vergi (o climladen idxal va
ixrac ©DV-si), ¢ixilma, riisum, gédmriik haqlari, todiys, 0donislor, pensiya
fondu, moggulluq fondu, sosial sigorta fondu va sigorta 6donislori kimi har
hans1 ayirmalar vo ya digor oxsar Odonis vo haglar, Azorbaycan
Respublikasiin Tarif (qiymot) Surasi torofindon miioyyon edilmis tariflor, o
climlodon biitiin sadalananlara totbiq edilon miivafiq faiz, miiamilo vo
corimalor (maliyys sanksiyalar1 vo inzibati corimslor do daxil olmagqla)
demokdir, "Vergi'" iso yuxarida sadalananlardan har hans1 biri demakdir.

"9DV" — olava doyar Vergisi vo mallar (o ciimladen Torpaq hiiquglarina,
Tobii qaza vo Sah Daniz Tabii qazina), islor, xidmatlor vo texnologiyalarin
togdim olunmasina tatbiq edilon hor hansi digar analoji Vergi demakdir.

Olavs 2

IDXAL VO iIXRAC RUSUMLARI VO VERGILORINDON
AZAD OLMA HAQQINDA SERTIFIKAT

Sirkatin ad1

Statusu

Vergi Odoyicisinin Eynilogdirmo Nomrasi
Sertifikatin ndmrosi

Qlivvoys minmso tarixi

Qiivvadon diismo tarixi

Bununla tosdiq edilir ki, yuxanda qeyd olunan soxs torofindon vo ya goxs

"Shippers' means those Persons (including the SCP Participants) that have
contracted, directly or indirectly, for Natural Gas transit or transportation
services (as well as, if applicable, any related services) through or by use of
all or a portion of the SCP System and have the right to tender Natural Gas
for transit or transportation through the SCP System, and their respective
successors and permitted assignees.

"Taxes" means all existing or future taxes (including import and export
VAT), levies, duties, customs, imposts, contributions (such as pension fund,
employment fund, social insurance fund and any medical fund contributions),
assessments or other similar fees or charges payable to or imposed by the
State Authorities, tariffs established by the Tariff (Price) Council of the
Azerbaijan Republic, together with interest, penalties and fines (including
financial sanctions and administrative penalties) with respect to all of the
foregoing, and "Tax" means any of the foregoing.

"VAT" means value added Tax and any other similar Tax applicable to the
provision of goods (including Rights to Land, Natural Gas and Shah Deniz
Natural Gas), works, services or technology.

Appendix 2

CERTIFICATE OF EXEMPTION
FROM IMPORT AND EXPORT DUTIES AND TAXES

Name of Company

Status

Tax Identification Number
Number of Certificate
Effective Date

Date of Expiry

It is hereby certified that in connection with supplies of goods, works,
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iciin CQBK {izrs foaliyyatls bagh olaraq taqdim edilon mallar, goriilen isler,
gostoarilon xidmotlor vo ya tochiz edilon texnologiya ilo slagodar:

services or technology made in connection with SCP Activities by or to the
above mentioned person that:

1. Burada adi ¢okilon torof, onun omokdaslart vo onlarmn ailo tizvleri 1. The party named herein, its employees and their family members, shall
asagidakilart biitiin Vergilordon azad sokilde (idxal/ixrac vergilori va be entitled to import into and export from the Azerbaijan Republic the
riisumlart tutulmadan) Azarbaycan Respublikasimna idxal vo oradan following free of all Taxes (with no import/export taxes and duties
ixrac etmak hiiququna malikdirlar: charged):

a) CQBK iizro foaliyystin miivafiq qaydada aparilmasi vo yerina a)  All equipment, materials, machinery, tools, vehicles, spare parts,
yetirilmasi ii¢lin hamin torafin asaslandirilmis rayine asason lazim supplies, Natural Gas, fuels and lubricants, and all other goods,
olan biitiin avadanliglar, materiallar, maginlar, alstlor, naqliyyat works, services and technology necessary in such party’s
vasitolori, ehtiyat hissolori, maddi-texniki tochizat materiallari, reasonable opinion for the proper conduct and achievement of
Tobii gaz, yanacaq vo siirtkii materiallar1, vo biitiin digor mallari, SCP Activities; and
iglori, xidmatlori va texnologiyalari; vo

b) Homin torofin hor bir =xarici omokdasinin, Azorbaycan b)  All furniture, clothing, household appliances, vehicles, spare parts,
Respublikasiin vatondasi olmayan fiziki soxs olan podratgisinin personal effects, and all other goods, works, services and
va onlarin ailo tizvlerinin soxsi istifadesi {iglin biitiin mebellar, technology for personal use by such party’s each foreign
geyimlor, maisat cihazlari, naqliyyat vasitslori, ehtiyat hissalori, employee, each contractor who is a physical person and is not a
soxsi ogyalart vo biitiin digor mallari, islori, xidmotlori va citizen of the Azerbaijan Republic, and each member of their
texnologiyalari. families.

2. Yuxarida adi qeyd edilon torofin statusu Pay sahibi, CQBK istirakgisi, 2. If the status of the party named herein, as indicated above, is that of
Yiikgondaron, Ortaq sirkot, Agent vo ya Omoliyyat sirksti oldugu halda Interest Holder, SCP Participant, Shipper, Affiliate, Agent or Operating
homin toraf istonilon vaxt Tobii qaz1 biitiin Vergilordon azad sokildo Company, such party shall be entitled to export Natural Gas free of all
(idxal/ixrac vergilori va riisumlar1 tutulmadan vo monfoot Vergisini Taxes (with no import/export taxes and duties charged, and except for
6domaklo) ixrac etmak hiiququna malikdir. profit Tax) and at any time.

3.  Azorbaycan Respublikasinin gémriik orqanlart burada qeyd olunan 3. Customs authorities of the Azerbaijan Republic shall charge no Taxes
idxal vo ya ixrac amoliyyatlarini he¢ bir Vergiya calb etmir (idxal/ixrac (with no import/export taxes and duties charged) on those imports or
vergilari vo riisumlari tutmur). exports described herein.

4.  Qiivvads olma miiddsti basa ¢atdiqgdan sonra bu sertifikat Azarbaycan 4. Upon expiration hereof, this certificate shall be surrendered to the State

Respublikast Dévlat Gomriik Komitasina tohvil verilir.

Customs Committee of the Azerbaijan Republic.
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Dovlat Gomriik Komitasinin masul goxsinin imzasi

Dovlot Gomriik Komitasinin moasul goxsinin adi

Dovlat Gomriik Komitasinin masul goxsinin vazifasi

Tarix va Dovlat Gomrik Komitasinin mohiir
Olavo 3

IDXAL VO IXRAC RUSUMLARI VO VERGILORINDON AZAD
OLMA HAQQINDA SERTIFIKAT ALMAQ UCUN 9RiZo

Kima: Azorbaycan Respublikast Dovlot Gomriik Komitasing

Miiraciat edon torof: (Oriza veranin ady)

Azarbaycan Respublikasinin Hokumati vo CQBK istirakg¢ilart arasinda
Tranzit orazisine malik Olkenin hokumsoti ilo Sazig ilizro “Azorbaycan
Respublikasinin idxal va ixrac riisumlart vo vergilori haqqinda” Protokolun
2-ci maddoasine uygun olaraq xahis edirom ki, Idxal vo ixrac riisumlart vo
Vergilorindon azad olma haqqinda Sertifikat verssiniz. Bu maosoaloys
baxmagqda Sizo komok mogsadils asagidaki informasiya tomin edilir:

1.  (Oriza veranin adi) CQBK fiizro foaliyyotlo olaqodar mallar, islori,
xidmatlori vo ya texnologiyam bilavasito vo ya dolayist ilo (mallar,
islori, xidmatlari va ya texnologiyani bilavasito va ya dolayist ilo gabul
edon CQBK istirak¢isimin, Pay sahibinin, Yiikgondoronin va ya
Omoaliyyat sirkatinin ady) tiglin toqdim edir.

2. Bu arizonin slavesinds miiqavilonin gozlonilon miiddotinin toforriiatlar:
da daxil olmaqla (ariza veranin adi) torafindon toqdim edilmsli
mallarin, iglerin, xidmatlorin vo ya texnologiyanin tesviri verilir vo
homin mallar, iglor, xidmatlor vo ya texnologiya ilo alagodar idxal vo

Signature of State Customs Committee Official

Name of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal

To:

From:

Appendix 3

APPLICATION FOR CERTIFICATE OF EXEMPTION FROM

IMPORT AND EXPORT DUTIES AND TAXES
State Customs Committee of the Azerbaijan Republic

(Name of Applicant)

In accordance with Paragraph 2 of the Protocol Concerning Azerbaijan
Import and Export Duties and Taxes for the Host Government Agreement
between and among the Government of the Azerbaijan Republic and the SCP
Participants, please issue a Certificate of Exemption from Import and Export
Duties and Taxes. To assist in your consideration of the matter, the following
information is provided:

1.

(Name of Applicant) will make supplies of goods, works, services or
technology directly or indirectly to (rame of SCP Participant, Interest
Holder, Shipper or Operating Company directly or indirectly receiving
the goods, works, services or technology) in connection with SCP
Activities.

Attached is a description of the goods, works, services or technology to
be supplied by (Name of Applicant), including details of the expected
duration of the contract and an explanation of the reason why these
supplies should have no import and export Taxes charged.
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ixrac Vergilorinin tutulmamasinin sababi izah edilir.

Oriza veranin imzasi

Sertifikat tozolondikds qiivvads olan sertifikatin nomrasi
Olava 4
PODRATCILARIN iDXAL VO IXRAC RUSUMLARI VO

VERGILORINDON AZAD OLMA HAQQINDA SERTIFIKAT
ALMASI UCUN ORiZOYO OLAVO

Kima: Azorbaycan Respublikas1t Dovlet Gomriik Komitasine
Kimden: (Oriza veran ilo miiqavila baglamus torafin adi)
Movzu: Foaaliyyat barado yazih bildiris

(Omaliyyat sirkatinin, COBK istirak¢isinin, Pay sahibinin va ya Podratcinin
adi) bu moktubla tosdiq edir ki, (Oriza veranin adr)
(Omaliyyat sirkati, COBK istirakg¢isi, Yiikgondaran va ya Pay sahibinin adi)
ilo birbasa vo ya dolayist ilo baglanmig miiqaviloys asason CQBK iizra
foaliyyotlo olagodar onun Podrat¢isidir vo Azorbaycan Respublikasinin
Hokumoati vo CQBK istirakcilart arasinda Tranzit orazisine malik 6lkonin
hokumati ilo Sazis lizro “Azorbaycan Respublikasinin idxal vo ixrac
riisumlar1 va vergilori hagqinda” Protokol ona samil olunur.

Podrat¢1 hagqinda qisa moalumat:

1. Podrat¢inin adi:

2. Yerino yetirilocok isin novii:

3. Miigavilonin baslangic tarixi:

Signature of Applicant

Current Certificate number for renewal application
Appendix 4
ATTACHMENT TO APPLICATION

FOR CERTIFICATE OF EXEMPTION FROM IMPORT AND
EXPORT DUTIES AND TAXES FOR CONTRACTORS

To: State Customs Committee of the Azerbaijan Republic
From: (Name of Party contracted with Applicant)
Subject:  Written Notice of Activities

By this letter (Name of Operating Company, SCP Participant, Interest
Holder or Contractor) confirms that (name of Applicant) is its Contractor in
connection with SCP Activities pursuant to a direct or indirect contract with
(name of Operating Company, SCP Participant, Shipper or Interest Holder)
and falls within the Protocol Concerning Azerbaijan Import and Export
Duties and Taxes for the Host Government Agreement between and among
the Government of the Azerbaijan Republic and the SCP Participants.

Brief information about Contractor:

1. Name of the Contractor

2. Type of work to be performed

3. Commencement date of the contract
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4. Miigavilonin planlasdirilmis basa ¢atma tarixi:

5. Miiqavilonin doyeri (miiqaviloeds nazards tutulubsa)

Protokolun 2-ci maddasine uygun olaraq xahis edirom ki, (Oriza veranin adh)
Idxal vo ixrac riisumlar1 vo Vergilorindon azad olma haqqinda Sertifikat
verasiniz.

Idxal vo ya ixrac olunan mallarin, islorin, xidmatlorin vo ya texnologiyanin
daha otrafl1 siyahisi olave olunur.

Oriza veranin imzasi

Orizs veran ilo miiqavilo baglamig torafin imzasi

Omoliyyat girkatinin, CQBK istirak¢isinin va ya Pay sahibinin imzasi

4. Estimated date of completion of the contract

5. Total contract value (if stipulated in the contract)

In accordance with Paragraph 2 of the Protocol, please issue a Certificate of
Exemption from Import and Export Duties and Taxes to (name of Applicant).

Enclosed is a more detailed list of the goods, works, services or technology
imported or exported.

Signature of Applicant

Signature of Party contracted with Applicant

Signature of Operating Company, SCP Participant or Interest Holder
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